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Statement of Accounting Policies
For the year ended 31 December 2010

REPORTING ENTITY
The University of Canterbury Group is domiciled in New Zealand and 
consists of the University of Canterbury and its subsidiary, Canterprise 
Limited (100% owned). Canterprise Limited is incorporated in New 
Zealand. Both the Group and the University's financial results are 
disclosed.

The University is a Tertiary Education Institution governed by the 
Education Act 1989. 

The primary objective of the University of Canterbury is to provide 
education and as such has designated itself and the group as public 
benefit entities for the purposes of New Zealand equivalents to 
International Financial Reporting Standards (NZ IFRS).

The financial statements of the University of Canterbury and group 
are for the year ended 31 December 2010. The financial statements are 
authorised for issue by Council on 23 February 2011.

The accounting policies set out below have been applied consistently to 
all periods presented in these financial statements.

BASIS OF PREPARATION
Statement of compliance

The financial statements of the University have been prepared in 
accordance with the requirements of the Crown Entities Act 2004, 
Financial Reporting Act 1993 and the Education Act 1989, which includes 
the requirement to comply with New Zealand generally accepted 
accounting practice (NZ GAAP)

These financial statements have been prepared in accordance with 
NZ GAAP. They comply with NZ IFRS, and other applicable financial 
reporting standards, as appropriate for public benefit entities.

Measurement base

The financial statements have been prepared on an historical cost 
basis, adjusted by the revaluation of certain assets and derivatives.

Functional and presentation currency

The financial statements are presented in New Zealand dollars and all 
values are rounded to the nearest thousand dollars ($’000).

Changes in accounting policies

There have been no changes in accounting policy.

Standards, amendments and interpretations issued that are not yet 
effective and have not been adopted early

Standards, amendments, and interpretations issued but not yet 
effective and have not been adopted early, and are relevant to the 
University are:

NZ IFRS 9 Financial Instruments will eventually replace NZ IAS 39 
Financial Instruments: Recognition and Measurement. NZ IAS 39 is being 
replaced through the following 3 main phases: Phase 1 Classification 
and Measurement, Phase 2 Impairment Methodology, and Phase 3 
Hedge Accounting. Phase 1 on classification and measurement of 
financial assets has been completed and has been published in the 
new financial instrument standard NZ IFRS 9. NZ IFRS 9 uses a single 
approach to determine whether a financial asset is measured at 
amortised cost or fair value, replacing many different rules in NZ IAS 
39. The approach in NZ IFRS 9 is based on how an entity manages its 
financial instruments (its business model) and the contractual cash 
flow characteristics of the financial assets. The new standard also 
requires a single impairment method to be used, replacing the many 
different impairment methods in NZ IAS 39. The new standard is 

required to be adopted for the year ending 2013. The University has not 
yet assessed the impact of the new standard and expects it will not be 
adopted early.

NZ IAS 24 Related Party Disclosures (Revised 2009) replaces NZ IAS 24 
Related Party Disclosures (Issued 2004) and will be applied for the 
first time in the University and group’s 31 December 2011 financial 
statements. The revised standard:

i) Removes the previous disclosure concessions applied by the 
University for arms-length transactions between the University and 
entities controlled or significantly influenced by the Crown. The effect 
of the revised standard is that more information is required to be 
disclosed about transactions between the University and entities 
controlled or significantly influenced by the Crown.

ii) Clarifies that related party transactions include commitments with 
related parties.

SIGNIFICANT ACCOUNTING POLICIES
The following are the particular accounting policies that have a 
material effect on the measurement of financial performance and the 
financial position.

Basis of Consolidation
The purchase method is used to prepare the group financial 
statements, which involves adding together like items of assets, 
liabilities, equity, income, expenses and cash flows on a line-by-line 
basis. All significant intra-group balances, transactions, income and 
expenses are eliminated on consolidation.

Subsidiaries

The University consolidates in the group financial statements all 
entities where the University has the capacity to control the financing 
and operating policies of an entity so as to obtain benefits from the 
activities of the entity. This power exists where the University controls 
the majority voting power on the governing body or where such 
policies have been irreversibly predetermined by the University or 
where the determination of such policies is unable to materially impact 
the level of potential ownership benefits that arise from the activities 
of the subsidiary.

Investments in subsidiaries are carried at cost, less impairment, in the 
University’s parent entity financial statements.

Associates

The University’s associate investment is accounted in the group 
financial statements using the equity method. An associate is an entity 
over which the Institute has significant influence and that is neither 
a subsidiary nor an interest in a joint venture. The investment in an 
associate is initially recognised at cost and the carrying amount is 
increased or decreased to recognise the group’s share of the surplus or 
deficit of the associate after the date of acquisition.

The group’s share of the surplus or deficit of the associate is recognised 
in the group surplus or deficit. Distributions received from an associate 
reduce the carrying amount of the investment in the group financial 
statements.

If the share of deficits of an associate equals or exceeds an interest in 
the associate, the group discontinues recognising its share of further 
deficits. After the group’s interest is reduced to zero, additional deficits 
are provided for, and a liability is recognised, only to the extent that 
the group has incurred legal or constructive obligations or made 
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payments on behalf of the associate. If the associate subsequently 
reports surpluses, the group will resume recognising its share of those 
surpluses only after its share of the surpluses equals the share of 
deficits not recognised.

Where the group transacts with an associate, surplus or deficits 
are eliminated to the extent of the group’s interest in the relevant 
associate.

Dilution gains or losses arising from investments in associates are 
recognised in the surplus or deficit.

Investments in associates are carried at fair value in the University’s 
parent entity financial statements.

Revenue
•	 Government grants are recognised as revenue on entitlement.

•	 Student tuition fees are primarily recognised as revenue over the 
twelve month period.    

•	 Research grants are recognised as revenue on a percentage 
completion method, which is based on the proportion of costs 
incurred as a percentage of the total costs. Research grant revenue 
not expended is shown in the Statement of Financial Position as 
‘Funds Received in Advance’. Research grants that are milestone 
specific are treated as revenue as milestones are achieved.

•	 Donations of money are recognised as revenue upon entitlement. 
Where an obligation is attached a liability is recognised. Once any 
obligation has been fulfilled the donation is recognised as revenue.

•	 Donations of assets are recorded at fair value on receipt and 
recognised as revenue.

•	 Reversionary interest income is recognised to reflect the Campus 
Living building assets which will become University assets in 2040. 
The interest is calculated using the latest building valuation and a 
discounted cashflow methodology.

Borrowing costs
The University has elected to defer the adoption of the revised NZ IAS 
23 Borrowing Costs (Revised 2007) in accordance with the transitional 
provisions of NZ IAS 23 that are applicable to public benefit entities. 
Consequently, all borrowing costs are recognised as an expense in the 
period in which they are incurred.

Financial Instruments
The University is party to financial instruments as part of its ordinary 
operations. These financial instruments include bank accounts, short 
term deposits, receivables, investments, derivatives, accounts payable 
and loans, all of which are recognised in the Statement of Financial 
Position. Revenue and expenses in relation to these instruments are 
recognised in the Statement of Financial Performance.

Derivative Financial Instruments
The University enters into a variety of derivative financial instruments 
to manage its exposure to interest rate and foreign exchange rate risk, 
including forward foreign exchange contracts and interest rate swaps. 
Further details of derivative financial instruments are disclosed in 
notes 16 and 17.

Derivatives are initially recognised at fair value at the date a derivative 
contract is entered into and are subsequently re-measured to their 
fair value at each balance sheet date. The resulting gain or loss is 

recognised in profit or loss immediately unless the derivative is 
designated and effective as a hedging instrument, in which event the 
timing of the recognition in profit or loss depends on the nature of the 
hedge relationship. The University designates certain derivatives as 
either hedges of the fair value of recognised assets or liabilities or firm 
commitments (fair value hedges), hedges of highly probable forecast 
transactions or hedges of foreign currency risk of firm commitments 
(cash flow hedges).

A derivative is presented as a non-current asset or a non-current 
liability if the remaining maturity of the instrument is more than 
12 months and it is not expected to be realised or settled within 12 
months. Other derivatives are presented as current assets or current 
liabilities.

Hedge Accounting

The University designates certain hedging instruments, which may 
include derivatives, embedded derivatives and non-derivatives in 
respect of foreign currency exchange risk as cash flow hedges. Hedges 
of foreign currency exchange risk on firm commitments, forecast 
transactions, and hedges of interest rate risk on future interest 
payments, are accounted for as cash flow hedges. 

At the inception of the hedge relationship, the entity documents 
the relationship between the hedging instrument and the hedged 
item, along with its risk management objectives and its strategy for 
undertaking various hedge transactions. Furthermore, at the inception 
of the hedge and on an ongoing basis, the University documents 
whether the hedging instrument that is used in a hedging relationship 
is highly effective in offsetting changes in cash flows of the hedged 
item. 

Note 17 sets out details of the fair values of the derivative instruments 
used for hedging purposes. Movements in the hedging reserve in 
equity are also detailed in the statement of changes in equity.

Cash flow Hedges
The effective portion of changes in the fair value of derivatives that 
are designated and qualify as cash flow hedges are recognised in other 
comprehensive income and accumulated as a separate component of 
equity in the hedging reserve. The gain or loss relating to the ineffective 
portion is recognised immediately in profit or loss, and is included in 
the other income or general expenditure line items.

Amounts recognised in the hedging reserve are reclassified from equity 
to profit or loss (as a reclassification adjustment) in the periods when 
the hedged item is recognised in profit or loss, in the same line as the 
recognised hedged item.

However, when the forecast transaction that is hedged results in the 
recognition of a non-financial asset or a non-financial liability, the 
gains and losses previously recognised in the hedging reserve are 
reclassified from equity and included in the initial measurement of the 
cost of the asset or liability (as a reclassification adjustment).

Hedge accounting is discontinued when the University revokes the 
hedging relationship, the hedging instrument expires or is sold, 
terminated, or exercised, or no longer qualifies for hedge accounting. 
Any cumulative gain or loss recognised in the hedging reserve at that 
time remains in equity and is recognised when the forecast transaction 
is ultimately recognised in profit or loss. When a forecast transaction 
is no longer expected to occur, the cumulative gain or loss that was 
recognised in the hedging reserve is recognised immediately in profit 
or loss.
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Cash and Cash Equivalents 
Cash and cash equivalents includes cash in hand, deposits held on call 
with banks and other short-term highly liquid cash investments with 
original maturities of three months or less from date of acquisition.

Trade and Other Receivables
Receivables are initially measured at fair value and then adjusted for 
amounts not considered recoverable.

All receivables that are 180 days past due date are considered 
unrecoverable unless there is a clear agreement for repayment. 
Receivables over $1,000 that are 90-180 days overdue are also assessed 
for recoverability based on the type of debtor, relationship to the 
University, communications with the debtor and predicted chances of 
recovery and costs associated with recovery.

Inventories
Inventories held for distribution or consumption in the provision of 
services that are not supplied on a commercial basis are measured at 
cost (using the FIFO method), adjusted, when applicable, for any loss of 
service potential.

Where inventories are acquired at no cost or for nominal consideration, 
the cost is the current replacement cost at the date of acquisition.

Inventories held for use in the production of goods and services on 
a commercial basis are valued at the lower of cost (using the FIFO 
method) and net realisable value.

The amount of any write-down for the loss of service potential or from 
cost to net realisable value is recognised in the surplus or deficit in the 
period of the write-down.

Any obsolete inventories have been written off.

Other Financial Assets & Liabilities
The University classifies its financial assets into the following three 
categories: financial assets at fair value through the Statement of 
Financial Performance (being foreign exchange forward exchange 
contracts); loans and receivables; and financial assets at fair value 
through equity (being investments). The classification depends on 
the purpose for which the investments were acquired. The University 
determines the classification of its investments at initial recognition 
and re-evaluates this designation at every reporting date.

Term deposits are classed as loans and receivables and are accounted 
for at amortised cost less any impairment.

Investments in subsidiaries are stated at cost less any impairments 
writedowns. Any write-downs are recognised in the Statement of 
Financial Performance.

The University’s interest in companies is primarily for educational 
purposes rather than monetary gain. The University adopts a fair value 
approach for its interests in these companies. Fair value is determined 
by the University’s share of the company’s equity and any movements 
are recognised in the statement of comprehensive income.

In November 2009 the University issued a $50 million fixed-rate 
(7.25%) unsubordinated unsecured bond. The bond is recognised on an 
amortised cost basis.

All financial assets and financial liabilities are initially recognised  
at fair value.

Property Plant and Equipment 
Land and Buildings

•	 Land has been valued at fair value by CB Richard Ellis Limited as at 
31 December 2010. The fair value of land is normally determined by 
reference to its highest and best use vacant and then adjustments 
are made for possible legal impediments to achieving the fair 
market value of the land highest and best use. The fair value of 
land is normally determined from market based evidence and a 
discounted cash flow basis and there is no optimisation process 
applied. As there is no sales based market evidence the valuation is 
based on a discounted hypothetical development less allowances 
for legal impediments.

•	 Buildings, on a component basis, have been valued by CB Richard 
Ellis Limited at depreciated replacement cost as at 31 December 
2010 except where there exists a contestable market and in which 
case a comparative sales or discounted cash flow approach is 
used. The depreciated replacement cost methodology is based on 
the fair value of the land plus the current gross replacement cost 
of improvements less allowances for physical deterioration, and 
optimisation for obsolescence and relative surplus capacity. This 
valuation has been modified by the University to allow for the 
impact of the Canterbury earthquakes. This is explained in Note 24. 

•	 Independent registered valuers undertake revaluations of Land and 
Buildings every three years, unless there is reason to suggest that 
values have changed materially in the intervening years, in which 
case a revaluation may be undertaken outside of the three-year 
cycle. 

Library

•	 The Current Collection is valued at historical cost less depreciation. 

•	 The Permanent Collection is valued on a fair value basis as at 31 
December 2010 by Jones Lang Lasalle Limited. The valuation was 
carried out in accordance with The Treasury valuation guidelines. 
Non-specialised assets have been valued at market value and 
specialised assets have been valued on a depreciated replacement 
cost basis. The Permanent Collection is revalued every three years by 
an independent registered valuer. 

•	 Donated books have been included at estimated market value.

Artworks/Medals

•	 Artworks are initially recorded at cost and then revalued on a 
three-yearly cycle. They were valued at fair value by Independent Art 
Valuations Ltd as at 31 December 2010. Artworks with a cost lower 
than $2,500 are expensed on acquisition. Fair value was determined 
by reference to market values for comparable works and the size 
and condition of the piece. 

•	 Donated artworks have been included at fair value and will be 
subject to the three-yearly revaluation cycle.

•	 Medals are initially recorded at cost and then revalued on a three-
yearly cycle. They were valued at fair value by R. J Watt & Associates 
as at 18 December 2008. Fair value was determined by reference to 
the New Zealand market and where appropriate, the global market 
adjusted for the condition of the medal, rarity and any premium 
associated with the recipient. The latter particularly applies to the 
Lord Rutherford medal collection.

•	 Both Medals and Artworks valuations are carried out by 
independent valuers.
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Plant and Equipment

•	 Assets including plant, equipment, motor vehicles and furniture 
are recorded at cost less accumulated depreciation. Assets with a 
cost value lower than $2,500 are expensed on acquisition, with the 
exception of computers and data projectors, which are capitalised 
regardless of cost.

Capital Work-in-Progress

•	 Capital work-in-progress is valued on the basis of expenditure 
incurred and certified gross Progress Claim Certificates up to 
balance date. Work-in-progress is not depreciated. The total cost 
of a project is transferred to the relevant asset class on completion 
and then depreciated accordingly.

Additions to Property Plant and Equipment

•	 Additions to all assets subsequent to the date of valuation are 
recorded at cost.

Disposals of Property Plant and Equipment

•	 Gains and losses on disposals are determined by comparing 
the proceeds with the carrying amount of the asset. Gains and 
losses on disposals are included in the Statement of Financial 
Performance. When re-valued assets are sold, the amounts 
included in asset revaluation reserves in respect of those assets are 
transferred to General Equity.

Development and website costs
•	 Course development costs are not capitalised. Any costs involved in 

the development of new courses are expensed in the year incurred. 
Website development costs are normally expensed unless the 
development has resulted in new functionality in which case the 
cost is capitalised.

Intangible Assets
Software acquisition and development

•	 Acquired computer software licenses are capitalised on the basis of 
the costs incurred to acquire and bring to use the specific software.

Amortisation of Software

•	 The carrying value of an intangible asset with a finite life is 
amortised on a straight-line basis over its useful life. Amortisation 
begins when the asset is available for use and ceases at the date 
that the asset is derecognised. The amortisation charge for each 
period is recognised in the Statement of Financial Performance.

•	 The useful lives of the University’s software ranges from 3-10 years.

Accounting for Revaluations of Property, Plant and 
Equipment
The University accounts for revaluations on a class of asset basis.

The results of revaluing are credited or debited to an asset revaluation 
reserve for that class of asset. Where this results in a debit balance in 
the asset revaluation reserve, this balance is expensed in the Statement 
of Financial Performance. Any subsequent increase on revaluation 
that off-sets a previous decrease in value recognised in the Statement 
of Financial Performance will be recognised first in the Statement of 
Financial Performance up to the amount previously expensed, and then 
credited to the revaluation reserve for that class of asset.

Impairment of Property, Plant and Equipment
If an asset’s carrying amount exceeds its recoverable amount the asset 
is impaired and the carrying amount is written down to the recoverable 
amount. For revalued assets any impairment loss is recognised against 
the revaluation reserve for that class of asset. Where that results in a 
debit balance in the revaluation reserve, the balance is recognised in 
the Statement of Financial Performance.

For assets not carried at a revalued amount, any impairment loss is 
recognised in the Statement of Financial Performance.

The reversal of any impairment loss on a revalued asset is credited to 
the revaluation reserve. However to the extent that an impairment 
loss for that class of asset was previously recognised in the Statement 
of Financial Performance, a reversal of the impairment loss is also 
recognised in the Statement of Financial Performance.

For assets not carried at a revalued amount the reversal of an 
impairment loss is recognised in the Statement of Financial 
Performance.

Depreciation of Property, Plant and Equipment
All items of property, plant and equipment other than Land, the 
Permanent Collection, and the Artworks Collection are depreciated 
using the straight-line (SL) method (except for the Current Collection 
for the Library which uses the diminishing value (DV) method), at rates 
that will write off the cost of assets less their residual values, over 
their estimated remaining useful lives. Depreciation rates used are as 
follows:

•	 Buildings Components

•	 Structure 1.25% SL

•	 Building Services 2.50% SL 

•	 Fittings and Fit-out  4.00% SL

•	 Furnishings (chattels) 5.00% SL  

•	 Other Plant and Equipment 6.7% to 33.3% SL

•	 Leased Equipment 20% to 50%  SL 

•	 Current Collection (Library) 6% to 15%  DV

Leases
Finance Leases

•	 Leases which effectively transfer substantially all the risks and 
benefits of ownership of the leased item are classified as finance 
leases. These are capitalised at the lower of the fair value of the 
asset and the present value of the minimum lease payments. The 
leased assets and corresponding lease liabilities are recognised 
in the Statement of Financial Position. The leased assets are 
depreciated over the period of expected benefit from the asset’s use 
on a straight line basis.
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Operating Leases

•	 Leases that do not transfer the risks and rewards incidental to 
ownership are classified as operating leases. Lease payments under 
an operating lease are recognised as an expense on a straight-line 
basis over the lease term.

•	 The University has entered into a thirty-five year lease of its student 
accommodation facilities with Campus Living Villages Ltd. Lease 
rental was received in advance in 2005, and will be recognised as 
income equally over the period of the lease. 

The present value of Term – Revenue Owing from this transaction 
is reflected as a separate Non Current Asset and corresponding Non 
Current Liability. 

Provisions
Provisions are required for future expenditure of uncertain amount or 
timing when there is a present obligation (either legal or constructive) 
as a result of a past event that makes it probable that expenditure will 
be required to settle the obligation. Provisions are only recognised 
when a reliable estimate can be made as to the amount of the 
obligation. Provisions are not made for future operating losses.

Employee Entitlements
Provision is made in respect of the University’s liability for annual 
leave, long service leave, retirement leave and sick leave. 

•	 Annual leave which has vested in the employee (an entitlement 
has been established) has been measured at nominal value using 
remuneration rates current at reporting date. This provision is 
shown as a Current Liability. 

•	 Long Service leave for all eligible staff is equal to the present value 
of the estimated future cash flows as a result of employee service, 
as calculated at balance date by an independent actuary. The 
portion which has already vested in the employee (an entitlement 
has been established) is presented as a Current Liability using 
remuneration rates current at reporting date. The balance is shown 
as a Non Current Liability.

•	 Retirement leave for all eligible staff is equal to the present value 
of the estimated future cash flows as a result of employee service, 
as calculated at balance date by an independent actuary. This 
provision is shown as a Non Current Liability, except for the amount 
attributable to known retirees for the following financial period – 
this is shown as a Current Liability.

•	 Sick leave for all eligible staff is calculated at balance date by an 
independent actuary and is an actuarial function of the extent 
to which absences are expected to be greater than sick leave 
entitlements earned over the next twelve months and future years. 
The liability balance is split into a current and non-current portion. 

The present value of long service, retirement and sick leave obligations 
depends on a number of factors that are determined on an actuarial 
basis using a number of assumptions. The key assumptions used 
in calculating this liability include the discount rate and the salary 
growth factor. Any changes in these assumptions will impact on the 
carrying amount of the liability. The valuation was carried out by an 
independent actuary, Eriksen & Associates Ltd, and they have based 
their valuation on the model recommended by Treasury for reporting 
purposes of Crown Entities.

Superannuation 
Defined Benefit Plan

•	 The University is party to the Government Superannuation Fund 
(GSF) but has no underwriting responsibilities as any shortfall is 
met by the Government. As such the scheme is accounted for as a 
defined contribution plan.

Defined Contribution Plan

•	 Any superannuation defined contributions are undertaken and 
reflected as normal operating expenses and are included within 
both the Statement of Financial Performance and Statement of 
Financial Position as appropriate.

Foreign Currencies
•	 Foreign currency transactions throughout the period have been 

translated to New Zealand currency at the ruling rates of exchange 
at date of payment.

•	 Realised and unrealised exchange gains or losses are accounted for 
in the Statement of Financial Performance.

•	 Any unrealised gains and losses on forward currency exchange 
contracts, are recognised in the Statement of Financial Performance. 
The corresponding receivable or payable position at the balance 
sheet date is recognised in the Statement of Financial Position as 
either ‘Other Financial Assets’ or ‘Other Financial Liabilities’.

Borrowings
•	 Borrowings are initially recognised at their fair value. After initial 

recognition, all borrowings are measured at amortised cost using 
the effective interest method.

•	 Borrowings are classified as current liabilities unless the University 
has an unconditional right to defer settlement of liability for at 
least 12 months after balance date or if the borrowings are expected 
to be settled within 12 months of the balance date.

Borrowing Costs
Borrowing costs are recognised as an expense in the period in which 
they are incurred.
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Equity
Equity is measured as the difference between total assets and total 
liabilities. Equity is disaggregated and classified into a number of 
components. The components of equity are:

•	 General funds;

•	 Cash flow hedge reserves;

•	 Property revaluation reserves; and

•	 Fair value through other comprehensive income reserves.

Cash flow hedge reserves

This reserve relates to the movements of fair value of all foreign 
exchange forward contracts and interest rate swaps.

Property revaluation reserves

This reserve relates to the revaluation of building, land, library and 
collections to fair value.

Fair value through other comprehensive income reserves

This reserve comprises the cumulative net change in the fair value of 
“fair value through other comprehensive income” instruments.

Goods and Services Tax (GST)
All items in the financial statements are exclusive of GST, with the 
exception of receivables and payables, which are stated GST inclusive. 
Where GST is not recoverable as an input tax it is recognised as part 
of the related asset or expense. GST owing to the Inland Revenue 
Department as at 31 December 2010 is included in Accounts Payable.

Taxation
The University is exempt from the payment of income tax as it is 
treated by the Inland Revenue Department as a charitable organisation. 
Accordingly, there is no provision for income tax.

Critical Accounting Estimates and Assumptions 
In preparing these financial statements the University has made 
estimates and assumptions concerning the future. These estimates 
and assumptions may differ from the subsequent actual results. 
Estimates and judgments are continually evaluated and are based on 
historical experience and other factors, including expectations of future 
events that are believed to be reasonable under the circumstances. The 
estimates and assumptions that have a significant risk of causing a 
material adjustment to the carrying amounts of assets and liabilities 
within the next financial year are discussed below:

Land and Buildings Valuations

•	 The valuation from CB Richard Ellis assumes that there were no 
physical consequences of the 4 September Canterbury Earthquake 
that had a detrimental effect on the value of the land and buildings. 
It also assumes there are no rectification costs which are not 
covered by insurance and hence no extraordinary costs that will 
warrant deductions from the valuation. The University has modified 
the valuation to allow for the decrease in value in the buildings 
asset as at 31 December. Note 24 explains the rationale for this and 
the methodology used.

•	 In performing depreciated replacement cost valuations with respect 
to buildings, estimates are made when determining the remaining 
useful lives over which the asset will be depreciated. If useful lives 
do not reflect the actual consumption of the benefits of the asset, 
then the University could be over or under estimating the annual 
depreciation charge recognised as an expense in the Statement of 
Financial Performance. The cost element is determined by indexing 
to building cost indexes.

•	 A key assumption of the land valuation was that an allowance was 
made to reflect the possible legal impediments to achieving the fair 
market value of the land’s highest and best use. The assumption 
used was a 10% reduction in market value.

•	 The valuation excludes any capitalization for any borrowing costs 
that may have been incurred in the construction or acquisition of a 
component asset.

•	 The valuation excludes any optimization adjustment in respect of 
obsolescence or surplus capacity. However, adjustments have been 
made as appropriate to fairly reflect remaining lives by reference to 
physical condition and capital expenditure.

•	 The valuation of land and improvements that are leased to Campus 
Living ignores the lease encumbrance and treats the valuation in 
the same fashion as the balance of the University Campus assets.

•	  The valuation merges the interests of the Crown and the University 
in respect of the Dovedale campus.

Long Service, Retirement and Sick Leave

•	 The estimates and uncertainties surrounding these valuations 
include estimations of salary growth rates (2.75% to 4.50%), 
resignation rates (as per Government Superannuation Fund), 
retirement rates (as per Government Superannuation Fund) and 
discounting rates (as per those adopted by Treasury for reporting 
purposes of Crown Entities – 3.59% to 6.10%).

Reversionary Interest

•	 A reversionary interest is recognised representing the progressive 
recognition of the value of the Campus Living accommodation 
which reverts to University ownership in 2040. The key assumption 
used in calculating this revenue is the discount rate at 8.12% 
(2009: 8.32%). Any changes in this rate will impact on the revenue 
recognised.
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Statement of Financial Performance
For the year ended 31 December 2010

  2010 2009 2010 2009 2010
  Notes University University University University University
  & Group & Group Actuals Actuals Budget
  ($000's) ($000's) ($000's) ($000's) ($000's)

OPERATING INCOME            

         Government Grant  117,236  115,009  117,236  115,009  116,923 

         Performance-Based Research Funding (PBRF)  25,480  25,262  25,480  25,262  25,955 

         Student Tuition Fees Domestic Fee Paying  63,444  58,531  63,444  58,531  61,481 

         Student Tuition Fees Full Fee Paying 25  24,322  24,315  24,322  24,315  26,528 

         Student Tuition Fees Other  2,640  3,963  2,640  3,963  4,225 

         Student Services Levy  9,293  1,297  9,293  1,297  8,400 

         Other Student Related Fees  923  2,225  923  2,225  1,857 

         Research Income  24,340  25,048  24,340  25,048  23,159 

         Interest Income  5,525  3,888  5,525  3,886  5,200 

         Other Income 1, 25  26,564  24,635  26,306  24,435  20,401 

         Canterbury Earthquake Related Income 24, 25  2,917  –    2,917  –    –   

     

TOTAL OPERATING INCOME    302,684  284,173  302,426  283,971  294,129 

             

OPERATING EXPENDITURE            

         Personnel Expenses 2  178,921  171,217  178,921  171,170  172,177 

         Site & Property Costs  8,979  9,329  8,979  9,325  8,764 

         General / Operating Expenditure 3  68,364  66,173  68,199  65,956  68,515 

         Finance Charges 4  3,795  908  3,795  897  3,773 

         Depreciation and Amortisation 8, 24  27,585  27,491  27,585  27,487  27,638 

         Canterbury Earthquake Related Expenditure 24, 25  2,647  –    2,647  –    –   

   

TOTAL OPERATING EXPENDITURE    290,291  275,118  290,126  274,835  280,867 

   

NET SURPLUS    12,393  9,055  12,300  9,136  13,262 

The accompanying policies and notes form an integral part of these financial statements. 
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Statement of Changes in Equity
For the year ended 31 December 2010

Statement of Comprehensive Income
For the year ended 31 December 2010

  2010 2009 2010 2009 2010
  Notes University University University University University
  & Group & Group Actuals Actuals Budget
  ($000's) ($000's) ($000's) ($000's) ($000's)

NET SURPLUS  12,393  9,055  12,300  9,136  13,262 

Other comprehensive income

Movements in revaluation reserves  
relating to asset valuations 25  26,036  36  26,036  36  –   

Movement in revaluation reserves  
due to Canterbury Earthquake 8, 24, 25  (26,465)  –    (26,465)  –    –   

Net movement in revaluation reserves  (429) –  (429) – –

Movements in fair value through other 
comprehensive income financial assets  (1,383)  –    (1,383)  –    –   

       Total other comprehensive income  (1,812)  36  (1,812)  36  –   

TOTAL COMPREHENSIVE INCOME  10,581  9,091  10,488  9,172  13,262 

  2010 2009 2010 2009 2010
  Notes University University University University University
  & Group & Group Actuals Actuals Budget
  ($000's) ($000's) ($000's) ($000's) ($000's)

Balance as at 1 January  708,895  698,104  709,475  698,603  705,908 

Comprehensive income

 Surplus/(deficit)  12,393  9,055 12,300  9,136  13,262 

 Other comprehensive income 25  (1,812)  36  (1,812)  36  –   

Total comprehensive income  10,581  9,091 10,488  9,172  13,262 

Amounts recognised directly in equity

 Crown Contributions for Partnerships for  
 Excellence & CORE 

18  –    1,700  –    1,700  1,233 

Total amounts recognised directly in equity  –    1,700  –    1,700  1,233 

Balance as at year end  719,476  708,895  719,963  709,475  720,403 

The accompanying policies and notes form an integral part of these financial statements.
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  2010 2009 2010 2009 2010
  Notes University University University University University
  & Group & Group Actuals Actuals Budget
  ($000's) ($000's) ($000's) ($000's) ($000's)

CURRENT ASSETS            

         Cash and Cash Equivalents 5, 25  37,608  81,737  37,540  81,652  84,305 
         Other Financial Assets 16, 25  53,459  12,960  53,459  12,960  –   
         Receivables 6  13,791  11,084  13,855  11,040  9,690 
         Prepayments  7,472  6,512  7,472  6,512  7,114 
         Inventories 7  1,513  1,480  1,513  1,480  2,214 

Total Current Assets  113,843  113,773  113,839  113,644  103,323 

LESS CURRENT LIABILITIES            

         Funds Received in Advance 11  20,422  24,631  20,422  24,631  19,267 
         Accounts Payable 12  21,799  16,114  21,753  16,152  23,762 
         Other Financial Liabilities 16  681  840  681  840  –   
         Current Loans & Leases 13  828  780  828  780  32 
         Current Provisions – Employee Entitlements 15  10,041  13,390  10,041  13,390  11,379 
             
Total Current Liabilities    53,771  55,755  53,725  55,793  54,440 

WORKING CAPITAL    60,072  58,018  60,114  57,851  48,883 

NON CURRENT ASSETS            

         Land 8  96,760  98,301  96,760  98,301  98,301 

         Buildings 8, 24, 25  502,848  483,771  502,848  483,771  499,376 

         Plant & Equipment 8, 24  33,009  33,541  33,004  33,538  39,611 

         Leased Equipment 8  392  1,090  392  1,090  1,019 

         Library 8, 24, 25  103,708  86,642  103,708  86,642  90,414 

         Intangible Assets 8  4,150  4,939  4,150  4,939  –   

         Capital Work-In-Progress 8  10,364  31,717  10,364  31,717  33,184 

         Investments 9  1,351  2,053  1,801  2,803  2,053 

         Term – Receivable 10  1,339  1,252  1,339  1,252  –   
         Other Non Current Assets 10  2,844  3,114  2,844  3,114  4,760 

Total Non Current Assets    756,765  746,420  757,210  747,167  768,718 

NON CURRENT LIABILITIES            

         Loans & Leases 13  1,379  2,206  1,379  2,206  2,974 

         Philanthropic Bond 14  49,067  49,046  49,067  49,046  50,000 

         Term Provisions – Employee Entitlements 15  20,605  17,168  20,605  17,168  17,969 
         Term – Funds Received in Advance 11  26,310  27,123  26,310  27,123  26,255 

Total Non Current Liabilities    97,361   95,543  97,361  95,543  97,198 

TOTAL NET ASSETS    719,476  708,895  719,963  709,475  720,403 

REPRESENTED BY :            
         General Equity 18  456,306  443,728  456,794  444,308  456,342 

         Revaluation Reserves 18, 25  264,553  265,167  264,553  265,167  264,061 

         Cashflow Hedge Reserve 18  (681)  –    (681)  –    –   
         Fair Value Through Other Comprehensive   
 Income Reserve 18  (702)  –    (702)  –    –   

TOTAL EQUITY    719,476  708,895  719,963  709,475  720,403 

The accompanying policies and notes form an integral part of these financial statements.

Statement of Financial Position
As at 31 December 2010
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Statement of Cash Flows
For the year ended 31 December 2010

  2010 2009 2010 2009 2010
  Notes University University University University University
  & Group & Group Actuals Actuals Budget
  ($000's) ($000's) ($000's) ($000's) ($000's)

OPERATING ACTIVITIES            
Cash provided from:            
Government Grant  142,799  140,271  142,799  140,271  142,878 
Tuition Fees  90,004  87,648  90,004  87,648  92,719 
Other Income  56,709  56,228  56,204  56,008  52,402 
Agency Funds  3,938  5,264  3,938  5,264  –   
Interest Received  4,859  3,614  4,859  3,612  5,200 

     298,309  293,025  297,804  292,803  293,199 

Cash applied to:            
Personnel Expenses  178,112  168,214  178,112  168,167  171,209 
Site & Property Expenses  8,688  9,138  8,688  9,134  8,765 
General / Operating Expenses  70,775  65,945  70,611  65,500  67,503 
Agency Funds  3,938  5,387  3,938  5,387  –   
Interest Paid  4,175  332  4,175  332  3,774 
Net GST Movement  (1,611)  1,070  (1,611)  1,070  –   

     264,077  250,086  263,913  249,590  251,251 

   
Net cash provided by Operating Activities 19  34,232  42,939  33,891  43,213  41,948 

INVESTING ACTIVITIES            
Cash provided from:            
Proceeds from disposal of Fixed Assets  49  31  49  31  –   
Maturity of Deposits with terms greater  
than 3 months but less than 12 months

 40,970  25,350  40,970  25,350  –   

     41,019  25,381  41,019  25,381  –   

Cash applied to:            

Capital Expenditure  37,612  45,444  37,612  45,445  47,576 

Deposits with terms greater than 3 months  
but less than 12 months  81,468  12,960  81,468  12,960  –   

Deposits with terms greater than 12 months  –    –   –  –    –   

     119,080  58,404  119,080  58,405  47,576 

Net cash used in Investing Activities  (78,061)  (33,023)  (78,061)  (33,024)  (47,576)
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  DEC–10 DEC–10 DEC–09 DEC–09 DEC–10
  Notes University University University University University
  & Group Actual & Group Actual 12 Months
  ($000's) ($000's) ($000's) ($000's) ($000's)

FINANCING ACTIVITIES            

Cash provided from:            

Philanthropic Bond Issuance  –    50,010  –    50,010  –   

Crown Contribution for Partnerships for  
Excellence and CORE 18  –    1,700  –    1,700  1,280 

Closure of Canterprise Ltd bank account  –    –    123  –   

   –    51,710  –    51,833  1,280 

Cash applied to:            

Repayment of Loans  –    5,752  –    5,752  32 

   

Net cash provided by Financing Activities  –    45,958  –    46,081  1,248 

Net increase (decrease) in cash held  (44,258)  55,874  (44,170)  56,271  (4,380)

Cash and Cash Equivalents on hand at  
beginning of year  81,808  26,117  81,652  25,635  138,685 

Effects of exchange rate changes on the  
balance of cash held in foreign currencies    58  (254)  58  (254)  –   

Cash and Cash Equivalents on hand at end of year  37,608  81,737  37,540  81,652  134,305 

Represented by:            

Cash and Cash Equivalents    37,608  81,737  37,540  81,652 134,305 

     37,608  81,737  37,540  81,652 134,305 

   
The GST (net) component of operating activities reflects the net GST paid 
and received with the Inland Revenue Department. The GST (net) component 
has been presented on a net basis, as the gross amounts do not provide 
meaningful information for financial statement purposes.   

The Budgeted Opening Cash and Cash Equivalents balance in the Statement 
has been adjusted to account for the timing difference in the  recognition of 
the $50 million Philanthropic Bond, which was not included in the Council 
approved 2010 University Budget.    

The accompanying policies and notes form an integral part of these financial statements.
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Statement of Commitments
As at 31 December 2010

Capital Commitments

Capital commitments are the aggregate 
amount of capital expenditure contracted 
for the acquisition of property, plant and 
equipment and intangible assets that have 
not been paid for or not recognised as a 
liability at balance date. Capital commitments 
listed below represent contractual 
commitments.

Non-cancellable Operating Lease 
Commitments
The University leases property in the normal 
course of business.  

These leases are predominantly for premises 
which have non-cancellable leasing periods 
ranging from six months to 35 years. 

The leases have varying terms and renewal 
rights.  There are no restrictions placed on the 
University by any of its leasing arrangements.

Statement of Contingencies
As at 31 December 2010

The University has a contingent asset for 
future insurance recoveries in relation to the 
Canterbury Earthquake. See note 24. 

The University has no other contingent 
liabilities or assets at 31 December 2010  
(2009: Nil).   

     

   

  2010 2009 2010 2009 2010
  Notes University University University University University
  & Group & Group Actual Actual Budget
 Capital Commitments ($000's) ($000's) ($000's) ($000's) ($000's)

Not later than one year 15,000 11,538  15,000 11,538 17,944 

Two to five years  1,662  –    1,662  –   4,422 

Total Capital Commitments 16,662 11,538 16,662 11,538 22,366 

  2010 2009 2010 2009 2010
  Notes University University University University University
  & Group & Group Actual Actual Budget
 Non-cancellable Operating Lease Commitments ($000's) ($000's) ($000's) ($000's) ($000's)

Not later than one year 604 689 604 689 886 

Two to five years 526 925 526 925 1,920 

Later than five years 176 192 176 192 332 

Total Non-cancellable Operating Lease Commitments 1,306 1,806 1,306 1,806 3,138 
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Notes to the Financial Accounts
For the year ended 31 December 2010

  2010 2009 2010 2009 2010

  University University University University University

  & Group & Group Actual Actual Budget

  ($000's) ($000's) ($000's) ($000's) ($000's)

1   OTHER INCOME          

     Donations / Koha  943  351  943  351  411 

     Donations from Trusts  1,813  2,721  1,813  2,721  1,200 

     Rentals                                                    2,027  2,023  2,027  2,023  1,979 

     External Sales                                             3,364  2,906  3,122  2,906  3,124 

     Consultancy  3,977  2,899  3,977  2,899  3,234 

     Membership Fees  1,170  1,170  1,170  1,170  1,574 

     Sundry Income                                              13,270  12,565  13,254  13,284  8,879 
           
TOTAL OTHER INCOME  26,564  24,635  26,306  25,354  20,401 

           
2   PERSONNEL EXPENSES          

     Academic Salaries  80,465 77,089  80,465  77,089 81,813

     General Salaries*  82,681  80,174  82,681  80,174  78,540 

     Superannuation Contributions  6,311  5,522  6,311  5,522  5,283 

     Councillors' Honoraria  83  93  83  93  121 

     Redundancy Costs  4,847  1,314  4,847  1,314  2,400 

     Other Salary Related Expenditure  4,534  7,025  4,534  6,978  4,020 
           
TOTAL PERSONNEL EXPENSES  178,921  171,217  178,921  171,170  172,177 

 *  The General staff classification includes Education Plus staff.          

3   GENERAL / OPERATING EXPENDITURE          

     Auditor's Remuneration – External Financial Audit  188  156  175  156  296 
     Auditor's Remuneration – audit of subsidiaries, FFELP, PBRF 
     and report to bond trustees  14  36  27  36  48 

     Bad Debts Written Off  142  149  142  149  –   

     Increase / (Decrease) in Provision for Doubtful Debts  128  –    128  –    26 

     Write-down of Canterprise Investments  –    –    300  –    –   

     Loss on Disposal of Property, Plant & Equipment  375  133  371  133  1 

     Write-down of Inventories  33  50  33  50  –   

     Equipment Rentals  977  551  977  551  673 

     Scholarships & Prizes  14,744  12,102  14,744  12,102  14,955 

     Exchange Losses  490  124  490  124  –   

     Reversionary Interest  270  919  270  919  –   

     Other General/Operating Costs  51,003  51,953  50,542  51,736  52,516 

TOTAL GENERAL / OPERATING EXPENDITURE  68,364  66,173  68,199  65,956  68,515 
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  2010 2009 2010 2009 2010

  University University University University University

  & Group & Group Actual Actual Budget

  ($000's) ($000's) ($000's) ($000's) ($000's)

4   FINANCE CHARGES          

     Finance Charges – Interest Paid  3,686  737  3,686  737  3,660 

     Finance Charges – Interest on Finance Leases  109  171  109  160  113 
           

TOTAL FINANCE CHARGES  3,795  908  3,795  897  3,773 

           

5   CASH AND CASH EQUIVALENTS          

     Cash at bank and in hand  4,518  8,139  4,450  8,254  –   
     Short term deposits maturing three months or less from  
 date of acquisition  33,090  73,598  33,090  73,398  84,305 
           

TOTAL CASH AND CASH EQUIVALENTS  37,608  81,737  37,540  81,652  84,305 

Short term deposits maturing three months or less from date of acquisition 
are all at fixed rates.  

The weighted average rate secured as at 31 December  2010 is 4.16%  
(2009: 3.74%). 

The carrying amount approximates the fair value. 

2010 2009 2010 2009 2010
University University University University University

& Group & Group Actual Actual Budget
($000's) ($000's) ($000's) ($000's) ($000's)

6   RECEIVABLES          

     Trade Receivables less Provision for Doubtful Debts 9,235  7,306 9,302  9,479  8,806 

     Other Receivables  4,556  3,778  4,553  1,561  884 
           
TOTAL RECEIVABLES 13,791  11,084 13,055  11,040  9,690 

           
The carrying value of Trade Receivables and Other Receivables approximates 
their fair value. 

There is no concentration of credit risk with respect to receivables as the 
balances are made up of a large number of customers. 
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As at 31 December 2010 and 2009, overdue receivables have been assessed for impairment and appropriate provisions applied as detailed below: 
  

   DEC-10 ($000's)  DEC-09 ($000's) 

 UNIVERSITY  Gross  Impairment  Net  Gross  Impairment  Net 

       Not past due  6,928  –    6,928  6,394  –    6,394 

       1 –30 Days Past Due  1,100  –    1,100  1,411  –    1,411 

       31 –60 Days Past Due  194  –    194  298  –    298 

       61 –90 Days Past Due  111  –    111  411  –    411 

       Greater than 91 Days Past Due  1,123  (154)  969  992  (26)  966 

   9,456  (154)  9,302  9,505  (26)  9,479 

   DEC-10 ($000's)  DEC-09 ($000's) 

University & Group  Gross  Impairment  Net  Gross  Impairment  Net 

 Not past due  6,861 –  6,861  5,373  –    5,373 

 1-30 Days Past Due  1,100  –  1,100  888  –    888 

 31-60 Days Past Due  194  –  194  188  –    188 

 61-90 Days Past Due  111  –  111  259  –    259 

 Greater than 91 Days Past Due  1,123  (154)  969  625  (26)  599 

  9,389  (154)  9,235  7,332  (26)  7,306 

  2010 2009 2010 2009 2010
  University University University University University

  & Group & Group Actual Actual Budget

  ($000's) ($000's) ($000's) ($000's) ($000's)

7    INVENTORIES        

                  Held for distribution        

                           Materials and consumables 1,256 1,162  1,256 1,162 1,951

                 Commercial inventory        

                           Canterbury University Press 249 258  249 258 255

                           Other 8 60  8 60 8

                  Total Inventory  1,513  1,480  1,513  1,480  2,214 

The write-down of inventories held for distribution or 
consumption amounted to $24,805 as at 31 December 2010  
(31 December 2009: $39,791).   

The write-down of commercial inventories amounted to $8,534 as 
at 31 December 2010 (31 December 2009: $9,726).

No inventories are pledged as security for liabilities.
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As a result of the merger with the 
Christchurch College of Education the 
University occupies land and buildings at 
Solway Ave, Christchurch. The Crown has legal 
title of the land and a portion of the buildings. 
However, the University has 'in substance' 
ownership of the land and buildings and 
reports theses assets as if owned by the 
University. 

The University has a 99 year lease of these 
land and buildings at a peppercorn rent, 
subject to the rights of renewal being 
exercised. 

The total amount of Property, Plant and 
Equipment in the course of construction is 
$10,360,000 (2009: $31,717,000). 

There are no restrictions over the title of the 
University's Property, Plant and Equipment or 
Intangibles, nor are any pledged as security 
for liabilities. See the accounting policies 
for further critical accounting assumptions 
regarding Land and Buildings.

Included in the "Library / Other Collections 
at Cost" line item are the University's Medal 
Collection and Logie Collection. 

As at 31 December 2010,  Library/ Other 
Collections at Cost were transferred to the 
Library /Other Collections at Valuation to 
the value of $0.412 million.  This transfer is 
included in the "Current Year Additions Dec 
10" column for each Asset Category.

The Medal Collection was revalued on 18 
December 2008 by R J Wyatt and Associates, 
independent valuers.

The University intends to have the 
Logie Collection valued when a suitable 
independent valuer can be found to value this 
specialist collection. 

The Revaluation movement for buildings 
includes $26.46 million for impairment due to 
the Canterbury Earthquake. Refer to Note 24.

Current year disposals are reported net of 
accumulated depreciation.

The University includes $4,084 of Plant and 
Equipment Group assets. 

  2010 2009 2010 2009 2010

  University University University University University

  & Group & Group Actual Actual Budget

  ($000's) ($000's) ($000's) ($000's) ($000's)

9   INVESTMENTS          

Investment Category

Investments at Cost less any impairment

     Investment in Canterprise Limited –  –    450  750  –   

Investments at Fair Value Through the Statement of  
Comprehensive Income

     Investment in South African Large Telescope (SALT) 968  1,774  968  1,774  1,774 

     Investment in New Zealand Synchrotron Group Limited 383  279  383  279  279 

 1,351  2,053  1,801  2,803  2,053 

Canterprise Limited is registered under the 
Companies Act 1993 and is a wholly owned 
subsidiary of  the University of Canterbury.

Canterprise Limited is the commercial arm of 
the University whose principal business is the 
management and commercialisation of the 
intellectual property of the University.  
  

The South African Large Telescope Foundation 
is a collaboration of various universities and 
research organisations, to design, construct 
and operate a ten metre telescope for the 
advancement of science and the promotion 
of astronomy and astrophysics. Share capital 
was obtained over five years as per an agreed 
payment schedule.

The New Zealand Synchrotron Group Limited 
is made up of 7 universities and currently 4 
Crown Research Institutes.

The New Zealand Synchrotron Group Limited 
invests as a shareholder in Australian 
Synchrotron Holding Company, and in return 
receives access rights.   
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  2010 2009 2010 2009 2010

  University University University University University

  & Group & Group Actual Actual Budget

  ($000's) ($000's) ($000's) ($000's) ($000's)

10   TERM RECEIVABLE AND OTHER NON CURRENT ASSETS          

     Term – Receivable  1,339  1,252  1,339  1,252 –

 1,339  1,252  1,339  1,252  –   

Other non current assets  2,844  3,114  2,844  3,114  4,760 

     Reversionary interest  2,844  3,114  2,844  3,114  4,760 

Term – Receivable 

In December 2005 the University entered into 
a 35 year arrangement to lease the student 
accommodation facilities to Campus Living 
Village for $35 million.

A portion of revenue was received in advance 
($28 million) for the current facilities and will 
be spread over the term of the lease on a 
straight line basis (note 11).

The term receivable represents the present 
value of the amount still owing by Campus 
Living Village. This amount will increase over 
the term of the lease until payments are made 
by Campus Living Village.   

Reversionary interest  

In line with the CLV lease agreement additional 
buildings have been constructed at Campus 
Living's cost.  Ownership of these buildings 
will revert to the University at the end of the 
lease.  The reversionary interest represents 
the value of the University's interest in these 
buildings which will generally increase over 
time, dependant on the discount rate used and 
the valuation of the buildings, and is valued on 
a present value basis.    
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  2010 2009 2010 2009 2010

  University University University University University

  & Group & Group Actual Actual Budget

  ($000's) ($000's) ($000's) ($000's) ($000's)

11  FUNDS RECEIVED IN ADVANCE          

Current Funds Received in Advance

     Student Fees  7,949  10,525  7,949  10,525  8,547 

     Research Income  7,377  6,918  7,377  6,918  6,341 

     Future minimum operating lease revenue not later  
 than one year

 868  916  868  916  868 

     Other  4,228  6,272  4,228  6,272  3,511 

 20,422  24,631  20,422  24,631  19,267 

 
Term – Funds Received in Advance

     Future minimum operating lease revenue:

     Later than one year and not later than five years 3,471  3,732  3,471  3,732  3,472 

     Later than five years 22,839  23,391  22,839  23,391  22,783 

 26,310  27,123  26,310  27,123  26,255 

TOTAL FUNDS RECEIVED IN ADVANCE  46,732  51,754  46,732  51,754  45,522 

           

12   ACCOUNTS PAYABLE          

     Trade Payables  6,595  4,891  6,549  4,891  6,645 

     Other Payables  15,204  11,223  15,204  11,261  17,117 
           
TOTAL ACCOUNTS PAYABLE  21,799  16,114  21,753  16,152  23,762 

Trade Payables and Other Payables are non–interest bearing and are normally 
settled on 30–day terms, therefore their carrying value approximates their  
fair value.      

  2010 2009 2010 2009 2010
  University University University University University
  & Group & Group Actual Actual Budget
  ($000's) ($000's) ($000's) ($000's) ($000's)

13   LOANS AND LEASES          

Current Loans and Leases

Sonoda Gakuen Corporation of Japan Loan  32  32  32  32  32 

Finance Leases  796  748  796  748  –   

 828  780  828  780  32 

Non current Loans and Leases

Sonoda Gakuen Corporation of Japan Loan  1,024  1,056  1,024  1,056  1,024 

Finance Leases  355  1,150  355  1,150  1,950 

 1,379  2,206  1,379  2,206  2,974 

TOTAL LOANS AND LEASES  2,207  2,986  2,207  2,986  3,006 
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The University operates a purchasing card facility and had a credit limit of $11 
million as at 31 December 2010.        

Sonoda Gakuen Corporation of Japan advanced $1.6 million in March 1992 to 
assist with the funding of the construction of the Sonoda Christchurch Campus.

The loan is for a term of 50 years at an interest rate of 3%.  

The carrying amount for loans and leases approximates their fair value.  
 .      

  2010 2009 2010 2009 2010

  University University University University University

  & Group & Group Actual Actual Budget

Analysis of Loan and Lease Liabilities ($000's) ($000's) ($000's) ($000's) ($000's)

Analysis of Loan Liabilities          

Within one year  32  32  32  32  32 

Two – five years  128  128  128  128  128 

Greater than five years  896  928  896  928  896 

   1,056  1,088  1,056  1,088  1,056 

           
Analysis of Finance Lease Liabilities          
Total minimum lease payments that are payable

Within one year  853  856  853  856  –   

Two – five years  364  1,217  364  1,217  2,016 

Total minimum lease payments  1,217  2,073  1,217  2,073  2,016 

Future finance charges  (66)  (175)  (66)  (175)  (66)

Present value of minimum lease payments  1,151  1,898  1,151  1,898  1,950 

Present value of minimum lease payments that are payable          

Within one year  796  748  796  748  –   

Two – five years  355  1,150  355  1,150  1,950 

Total  1,151  1,898  1,151  1,898  1,950 

           
The University has entered into finance leases for various items of equipment.  

The finance leases can be renewed at the University's option but given the type 
of equipment leased it is more likely a new lease would be entered into for 
different equipment.    

The finance leases for the Blue Gene and P575 series are lease to own. For all 
other leases ownership of the item reverts back to the lessor at the lease 
expiration date. 

There are no restrictions placed on the University by any of the finance  
leasing arrangements. 
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  2010 2009 2010 2009 2010

  University University University University University

  & Group & Group Actual Actual Budget

14   PHILANTHROPIC BOND ($000's) ($000's) ($000's) ($000's) ($000's)

     Philanthropic Bond  50,010  50,010  50,010  50,010  50,000 

     Capitalised bond issue costs  (943)  (964)  (943)  (964)  –   

 49,067  49,046  49,067  49,046  50,000 

In 2009, the University successfully launched a $50M, 10 Year, fixed Rate, 
unsubordinated, unsecured Bond at an interest rate of 7.25% per annum fixed 
for 5 years; reset for a further 5 years at a 1.75% margin over the then prevailing 
5 year swap rate.  The issue was fully subscribed at an issue price of $1 per Bond 
with a maturity date of 15 December 2019.    

The Bond is a philanthropic bond which gives the bond holder the ability to 
donate either the principal or interest or both throughout the 10 year period of 
the bond.     

Principal donated will be irrevokable, however, donations of interest are 
revokable by the bond holder interest period to interest period.

The donations received by the Philanthropic Bond Trust must be used for 
advancing and promoting the University's capital works programme.

Capitalised bond issue costs 

Expenses incurred in the issue of the 10 year Fixed Rate Unsubordinated 
Unsecured Philanthropic Bond were capitalised and are to be amortised over 
the period of the bond.

Bond Covenants

The Bond trust deed requires the University to ensure that the following 
financial covenant ratios are achieved during the year: 

•	 Secured debt will not exceed 5% of the aggregate of debt plus equity

•	 Debt will not exceed 25% of the aggregate of debt plus equity

In addition, the Tertiary Education Commission has required the following 
further covenants to be met:  

•	 Surplus to total operating income to be not less than 3% (measured over a 
financial year)   

•	 Net debt to be no more than 1.8 times net cash from operating activities 
(measured over a financial year)   

•	 A minimum free cash balance should be maintained equivalent to no less 
than 1.5 months annual net cash costs (measured at month end) 

•	 The ratio of operating cash receipts to operating cash payments should be 
111% or more (measued over a financial year)   

•	 The ratio of net surplus before interest to net interest should be no less than 
3.0 (measured over a financial year)    

All loan covenants were complied with for the 2010 year.  

Fair value of the bonds as at 31 December 2010 was $50.497M. The fair value 
calculation is based on the average price of the bonds from trades carried out 
during December 2010.
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  2010 2009 2010 2009 2010

  University University University University University

  & Group & Group Actual Actual Budget

  ($000's) ($000's) ($000's) ($000's) ($000's)

15   EMPLOYEE ENTITLEMENTS          

Sick Leave  773  1,105  773  1,105  1,048 

Annual Leave  7,059  6,328  7,059  6,328  5,578 

Long Service Leave  1,304  1,588  1,304  1,588  1,549 

Retirement Leave  21,510  20,500  21,510  20,500  21,173 

           

Total  30,646  29,521  30,646  29,521  29,348 

           

Restructuring Provision1  –    1,037  –    1,037  –   

Total Employee entitlement and Restructuring provision  30,646  30,558  30,646  30,558  29,348 

Made up of:

Current  10,041  13,390  10,041  13,390  11,379 

Non Current  20,605  17,168  20,605  17,168  17,969 

Total  30,646  30,558  30,646  30,558  29,348 

1 Restructuring Provision balance at 1 January 2010. 
Less redundancy payments made in relation to the provision 
during 2010.

  1,037

  1,188

Over/(under) provided (151)

The University started a project in 2009 to restructure services that support 
teaching and research (project STAR). The first tranche of change proposals 
were issued to effective staff and public announcements made in December 
2009. Estimates were made for the financial impact of these change proposals 
based on assumptions regarding the positions involved and redeployment 
success. These redundancies were paid out in 2010 along with many other 
change proposals issued and paid out in 2010.

The amount paid out in 2010 which relate to the change proposals announced 
in 2009 was $1.188M.
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  2010 2009 2010 2009 2010

  University University University University University

  & Group & Group Actual Actual Budget

  ($000's) ($000's) ($000's) ($000's) ($000's)

16   OTHER FINANCIAL ASSETS AND LIABILITIES          

Other Financial Assets        

Short term deposits with maturities over 3 months but less 
than 12 months from date of acquisition  53,459  12,960  53,459  12,960  –   

Long term deposits with maturities greater than 12 months 
from date of acquisition  –    –    –    –    –   

Forward Currency Exchange Contracts  –    –    –    –    –   
           

 53,459 12,960  53,459 12,960  –   

Other Financial Liabilities

Derivative Financial Instrument Liabilities

Foreign Currency Derivative  19  840  19  840  –   

Interest Rate Swap Derivative  662  –    662  –    –   

 681  840  681  840  –   

2010 2009 2010 2009 2010
University University University University University

& Group & Group Actual Actual Budget
($000's) ($000's) ($000's) ($000's) ($000's)

17   FINANCIAL INSTRUMENTS          

The accounting policies for financial instruments have been  
applied to the line items below: 

FINANCIAL ASSETS

Loans and receivables

Cash and Cash Equivalents  37,608  81,737  37,540  81,652  84,305 

Receivables  13,791  11,084  13,855  11,040  9,690 

Other Financial Assets

•	 Short–term deposits with maturities over 3 months but less 
than 12 months from date of acquisition  53,459  12,960  53,459  12,960  –   

•	 Long–term deposits with maturities greater than 12 months 
from date of acquisition  –    –    –    –    –   

Term Receivable  1,339  1,252  1,339  1,252  –   

Total loans and receivables  106,197  107,033  106,193  106,904  93,995 

Fair value through the Statement of Financial Performance  
– at initial recognition

Forward Currency Exchange Contracts  –    –    –    –    412 

Total fair value through the Statement of Financial Performance  –    –    –    –    412 

Fair value through the Statement of Comprehensive Income

Investments  1,351  2,053  1,351  2,053  2,053 

Total fair value through the Statement of  
Comprehensive Income  1,351  2,053  1,351  2,053  2,053 
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2010 2009 2010 2009 2010
University University University University University

& Group & Group Actual Actual Budget
($000's) ($000's) ($000's) ($000's) ($000's)

 FINANCIAL LIABILITIES          

Financial Liabilities at amortised cost

Accounts payable  21,799  16,114  21,753  16,152  23,762 

Sonoda Gakuen Corporation of Japan Loan  1,056  1,088  1,056  1,088  1,056 

Philanthropic Bond  49,067  49,046  49,067  49,046  50,000 

Total Financial Liabilities at amortised cost  71,922  66,248  71,876  66,286  74,818 

Fair value through the Statement of Comprehensive Income

Other Financial Liabilities

Foreign Currency Derivative  19  840  19  840  78 

Interest Rate Swap Derivative  662  –    662  –    –   

Total fair value through the Statement of  
Comprehensive Income  681  840  681  840  78 

The carrying amount of both short and long-term deposits approximates their 
fair value. 

Short term deposits maturing over three months but less than 12 months from 
date of acquisition are all at fixed rates. The weighted average rate secured as at 
31 December 2010 is 5.19%, (2009: 4.0%) 

As at 31 December 2010 and 31 December 2009 there are no long-term deposits 
with maturities greater than 12 months from date of acquisition. 

The University has a series of policies to manage the risks associated with 
financial instruments in line with statutory and Council guidelines. The University 
is risk averse and seeks to minimise exposure from its treasury activities. 
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FAIR VALUE HIERARCHY DISCLOSURES

For those instruments recognised at fair value in the statement of financial position, fair values 
are determined according to the following hierarchy:

•	 Quoted market price - financial instruments with quoted prices for identical instruments 
in active markets

•	 Valuation techniques using observable inputs - Financial instruments with quoted 
prices for similar instruments in active markets or quoted prices for identical or similar 
instruments in inactive markets and financial instruments valued using models where all 
significant inputs are observable

•	 Valuation techniques with significant non-observable inputs - Financial instruments 
valued using models where one or more significant inputs are not observable. 

The following table analyses the basis of the valuation of classes of financial instruments 
measured at fair value on the statement of financial position:

DEC–10 DEC–09

Total Quoted Observable Significant Total Quoted Observable Significant
market inputs non–observable market inputs non–observable

price inputs price inputs
(000's) (000's) (000's) (000's) (000's) (000's) (000's) (000's)

30 June 2010 – University

Financial Assets

Fair Value through equity 
investments 1,351  –   1,351  –   2,053  –  2,053 –

Financial Liabilities

Derivative Financial 
Instruments 681  –   681  –   840  –   840 –

TOTAL 2,032  –   2,032  –   2,893  –   2,893 –

Price Risk 

The equity investments that are held by the University are reflected within the financial 
statements either at cost less any impairment or fair value. It is deemed that there is limited price 
risk since at balance date no events had occurred to counter the view that their fair values were 
significantly different to their respective capitalisation figures. 
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Foreign Exchange Risk

For exposure to foreign currency movements refer to the table below. This shows the effect of a ten per cent increase or decrease in exchange rates. 
  

2010 2009 2010 2009
University University 

University University & Group & Group
NZ$'000's NZ$'000's NZ$'000's NZ$'000's

Currency impact USD

Profit or loss – strengthening in NZ$ (i) (48) (299) (48) (299)

Profit or loss – weakening in NZ$ (i) 59 366 59 366

Equity – strengthening in NZ$ (ii) (83)  –   (83)  –   

Equity – weakening in NZ$ (ii) 101  –   101  –   

Currency impact EUR

Profit or loss – strengthening in NZ$ (iii) (68) (133) (68) (133)

Profit or loss – weakening in NZ$ (iii) 83 163 83 163

Equity – strengthening in NZ$ (iv) (16)  –   (16)  –   

Equity – weakening in NZ$ (iv) 19  –   19  –   

Currency impact AUD

Profit or loss – strengthening in NZ$ (v)  –   (59)  –   (59)

Profit or loss – weakening in NZ$ (v)  –   72  –   72

Equity – strengthening in NZ$ (vi)  –    –    –    –   

Equity – weakening in NZ$ (vi)  –    –    –    –   

Currency impact GBP

Profit or loss – strengthening in NZ$ (vii)  –   (181)  –   (181)

Profit or loss – weakening in NZ$ (vii)  –   221  –   221

Equity – strengthening in NZ$ (viii) (15)  –   (15)  –   

Equity – weakening in NZ$ (viii) 18  –   18  –   

(i) This is attributable to the exposure outstanding on USD bank balances at year end.     

(ii) This is principally as a result of the changes in fair value of derivative instruments designated as cash flow hedges.   

(iii) This is attributable to the exposure to outstanding EUR bank balances at year end.     

(iv) This is principally as a result of the changes in fair value of derivative instruments designated as cash flow hedges.   

(v) This is  attributable to the exposure to outstanding AUD bank balances at year end.     

(vi) This is principally as a result of the changes in fair value of derivative instruments designated as cash flow hedges.   

(vii) This is  attributable to the exposure to outstanding GBP bank balances at year end.     

(viii) This is principally as a result of the changes in fair value of derivative instruments designated as cash flow hedges.  

The University's sensitivity to foreign currency has decreased during the current year due to a decrease in foreign currency account  
balances and a decrease in foreign currency forward contracts.     
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Forward Foreign Currency Exchange 
Contracts

It is the policy of the University to enter into 
forward foreign currency exchange contracts 
to cover specific foreign currency payments.

As at 31 December, the aggregate amount 
of unrealised losses under forward foreign 
exchange contracts deferred in the hedging 
reserve relating to the exposure on these 
anticipated future transactions is $18,962 
(2009: $nil). It is anticipated that the  
purchases will take place during the second 
half of next financial year at which stage the 
amount deferred in equity will be released 
against the non–financial asset or profit or 
loss, depending on the nature of the hedged 
item.

Interest Rate Risk  

Interest rate risk is the risk that the value of 
a financial instrument will fluctuate due to 
changes in market interest rates.

Financial instruments which potentially 
subject the University to concentrations of 
interest rate risk consist principally of Cash 
and Cash Equivalents, Loans and Leases. 

Fair Value Interest Rate Risk  

Although overall interest rate risk has been 
reduced due to the utilisation of fixed interest 
rates for both borrowing and investment in 
deposits, this does expose the University to a 
degree of  "fair value interest rate risk" should 
market conditions move significantly in an 
adverse direction.  

Note 5 provides further details regarding Cash 
and Cash Equivalents while Note 13 gives 
analysis in relation to borrowing. 

Interest Rate Swap Contracts 

Under an interest rate swap contract, the 
University agrees to exchange the difference 
between floating and fixed rate interest 
amounts calculated on an agreed notional 
principal amount. This contract enables 
the University to mitigate future cash 
flow exposures on the interest rate reset 
(December 2014) of the issued fixed rate 
bond debt. The fair value of interest rate 
swaps at the reporting date is determined 
by discounting the future cash flows using 
the curves at reporting date and the credit 
risk inherent in the contract, and is disclosed 
below. The average interest rate is based on 
the outstanding balances at 31 December 
2010. 

The following tables detail the notional 
principal amounts and remaining terms of 
interest rate swap contracts outstanding as at 
31 December 2010. 

Average 
contracted 

fixed interest 
rate

Notional 
principal 
amount

Fair value of 
hedge

University 2010 2009 2010 2009 2010 2009

% % NZ$'000's NZ$'000's NZ$'000's NZ$'000's

Less than 1 year  –    –    –    –    –    –   

1 to 2 years  –    –    –    –    –    –   

2 to 5 years 5.92  –   50,000  –   (662)  –   

5 years+  –    –    –    –    –    –   

 50,000  –   (662)  –   

The interest rate swaps settle on a quarterly 
basis. The floating rate on the interest rate 
swaps is the floating rate in New Zealand.

The University will settle the difference 
between the fixed and floating interest rate on 
a net basis.   

All interest rate swap contracts exchanging 
floating rate interest amounts for fixed rate 
interest amounts are designated as cash flow 
hedges in order to reduce the University's 
cash flow exposure resulting from fixed 
interest rates resets on bond borrowings. The 
interest rate swaps and the interest payments 
on the bond occur simultaneously and the 
amount deferred in equity is recognised in 
profit or loss over the period that the reset 
fixed rate interest payments on debt impact 
profit or loss. 

Interest Rate Sensitivity Analysis 

The sensitivity analyses below have been 
determined based on the exposure to interest 
rates for both derivatives and non–derivative 
instruments at 31 December. For floating rate 
liabilities and assets, the analysis is prepared 
assuming the exposure outstanding at 31 
December was outstanding for the whole year. 
For interest rate swap contracts the analysis 
is prepared assuming that the interest rate 
swap contracts are revalued to fair value 
at 31 December, and that the 31 December 
contracts were in place for the whole year. 

A 50 basis point increase or decrease is used 
when reporting interest rate risk internally to 
key management personnel and represents 
management's assessment of the reasonably 
possible change in interest rates. 

At 31 December if interest rates had been 
50 basis points higher/lower and all other 
variables were held constant, the University's: 
(i) surplus for the year ended 31 December 
would increase/decrease by $425,000 (2009: 
increase/decrease by: $474,000). This is mainly 
attributable to the University's exposure to 
2010 interest rates on its cash deposits and 
floating rate borrowings; and 

(ii) other equity reserves would increase/
decrease by $119,000 (2009: increase/decrease 
by $nil) mainly as a result of the University's 
exposure to interest rates on interest rate 
swaps designated as cash flow hedges. 

The University's sensitivity to interest rates 
has decreased during the current year mainly 
due to the reduction in floating rate  
debt instruments, the increase in cash deposits 
and the longer term interest rate swaps.

Cash Flow Hedges 
Outstanding pay fixed, receive floating contracts
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Credit Risk 

Credit risk is the risk that one party to a 
transaction will fail to discharge an obligation 
and cause the other party to incur a  
financial loss.

The University is subject to an element of 
credit risk principally within receivables, cash 
and cash equivalents, term deposits and 
forward currency exchange contracts. 

To mitigate risk, the University's treasury 
management framework is adhered to. 
Cash, cash equivalents and term deposits 

are diversified through placements with a 
number of different New Zealand financial 
institutions. Credit exposure is further 
reduced by monitoring individual weightings

Due to the large number of individual debtors, 
the concentration of credit risk with respect to 
Receivables is greatly reduced.  

The University exposure to credit risk is 
reflected by the carrying amount in the 
statement of financial position for cash and 
cash equivalents, receivables, term deposits, 
and forward foreign exchange contract assets.  
 

Credit Quality of financial assets

The credit quality of financial assets that 
are neither past due nor impaired can be 
assessed by reference to Standard & Poor's 
credit ratings (if available) or to historical 
information about counterparty default rates. 
   

  2010 2009 2010 2009 2010

  University University University University University

  & Group & Group Actuals Actuals Budget
  ($000's) ($000's) ($000's) ($000's) ($000's)

Counterparties with Credit ratings
Cash at Bank and term deposits:

AA (All other banks)  75,999  84,612  75,999  84,612  38,397 

AA– (Kiwibank)  15,000  10,000  15,000  10,000  13,000 

Total cash and bank and term deposits  90,999  94,612  90,999  94,612  51,397 

Counterparties without Credit ratings

Existing counterparty with no defaults in the past  13,855  12,004 13,855  12,004  7,321 

Total counterparties without Credit ratings  13,855  12,004  13,855  12,004  7,321 

Liquidity Risk   

Liquidity risk is the risk that the University 
will encounter difficulty raising liquid funds 
to meet commitments as they fall due. 
Prudent liquidity risk management implies 
maintaining sufficient cash, the availability 
of funding through an adequate amount of 
committed credit facilities and the ability to 
close out market positions.  

The maturity profiles of the University's 
interest bearing borrowings and investments 
are disclosed in Notes 13, 14 and 16 respectively.

Liquidity ratio measurement analysis and 
forecasting is undertaken in order that 
liquidity risk is reduced. 

Contractual maturity analysis of financial 
liabilities, excluding derivatives 

The table below analyses financial liabilities 
(excluding derivatives) into relevant maturity 
groupings based on the period remaining 
to the contractual maturity date as at 31 
December 2010. Future interest payments on 
floating rate debt are based on the floating 
rate applicable to the instruments at 31 
December 2010. The amounts disclosed are the 
contractual undiscounted cash flows.
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Carrying Contractual Less than More than
Amount cash flows 6 months 6–12 months 1–2 years 2–3 years  3 years
($000's) ($000's) ($000's) ($000's) ($000's) ($000's) ($000's)

University 2010

Accounts payable  21,753   21,753   21,753  –    –    –    –   

Sonoda Gakuen Corporation of Japan Loan  1,056  1,596  –    64  63  62  1,407 

Philanthropic Bond  49,067  82,642  1,813  1,813  3,626  3,626  71,764 

Total  71,876 105,991 23,566  1,877  3,689  3,688  73,171 

University & Group 2010

Accounts payable 21,799 21,799 21,799  –    –    –    –   

Sonoda Gakuen Corporation of Japan Loan  1,056  1,596  –    64  63  62  1,407 

Philanthropic Bond  49,067  82,642  1,813  1,813  3,626  3,626  71,764 

Total 71,922 106,037 23,612  1,877  3,689  3,688  73,171 

University 2009

Accounts payable  16,152  16,152  16,152  –    –    –    –   

Sonoda Gakuen Corporation of Japan Loan  1,088  1,660  –    65  64  63  1,468 

Philanthropic Bond  49,046  86,267  1,813  1,813  3,626  3,626  75,390 

Total  66,286  104,079  17,965  1,878  3,690  3,689  76,858 

University & Group 2009

Accounts payable  16,114  16,114  16,114  –    –    –    –   

Sonoda Gakuen Corporation of Japan Loan  1,088  1,660  –    65  64  63  1,468 

Philanthropic Bond  49,046  86,267  1,813  1,813  3,626  3,626  75,390 

Total  66,248  104,041  17,927  1,878  3,690  3,689  76,858 

Contractual maturity analysis of derivative financial liabilities   

The table below analyses derivative financial liabilities into those that are settled net and those 
that will be settled on a gross basis into their relevant maturity groupings based on their remaining 
period to 31 December 2010 to the contractual maturity date. The amounts disclosed are the 
contractual undiscounted cash flows. 

    

Liability 
Carrying

Asset 
Carrying Contractual Less than More than

Amount Amount cash flows 6 months 6–12 months 1–2 years 2 years
($000's) ($000's) ($000's) ($000's) ($000's) ($000's) ($000's)

University & Group 2010

Net settled derivatives 681  –   681  –    –   19 662

University & Group 2009

Net settled derivatives  840  –    840 649 191  –    –   
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Contractual maturity analysis of financial assets    

The table below analyses financial assets into relevant maturity groupings based on the remaining period at balance date to the contractual 
maturity date.   

Carrying 
Amount

Contractual 
cash flows

Less than 6 
months

6–12 
months 1–2 years 2–3 years

More than 
3 years

($000's) ($000's) ($000's) ($000's) ($000's) ($000's) ($000's)

University 2010
Cash and Cash Equivalents  37,540  37,540  37,540  –    –    –    –   
Receivables 13,855 13,855 13,855  –    –    –    –   
Other Financial Assets
			•			Short–term	deposits	with	maturities	over	 
 3 months but less than 12 months from date of   
 acquisition

 53,459  53,459  53,459  –    –    –    –   

			•			Long–term	deposits	with	maturities	greater	than		
  12 months from date of acquisition

 –    –   – – – – –

Term Receivable  1,339  7,000  –    –    –    –    7,000 

Total  106,193 111,854 104,854  –    –    –    7,000 

University & Group 2010
Cash and Cash Equivalents  37,608  37,608  37,608  –    –    –    –   
Receivables 13,791 13,791 13,791  –    –    –    –   
Other Financial Assets
			•			Short–term	deposits	with	maturities	over	 
 3 months but less than 12 months from date of   
 acquisition

 53,459  53,459  53,459  –    –    –    –   

			•			Long–term	deposits	with	maturities	greater	than		
  12 months from date of acquisition

 –    –   – – – – –

Term Receivable  1,339  7,000  –    –    –    –    7,000 

Total 106,197 111,858 104,858  –    –    –    7,000 

University 2009
Cash and Cash Equivalents  81,652  81,652  81,652  –    –    –    –   
Receivables  11,040  11,040  11,040  –    –    –    –   
Other Financial Assets
			•			Short–term	deposits	with	maturities	over	3		 	
 months but less than 12 months from date of   
 acquisition

 12,960  12,960 12,960 – – – –

			•			Long–term	deposits	with	maturities	greater	than		
  12 months from date of acquisition

 –    –    –    –    –    –    –   

Term Receivable  1,252  7,000 – – – –  7,000   

Total  106,904 112,652 105,652  –    –    –    7,000   

University & Group 2009
Cash and Cash Equivalents  81,737  81,737  81,737  –    –    –    –   
Receivables  11,084  11,084  11,084  –    –    –    –   
Other Financial Assets
			•			Short–term	deposits	with	maturities	over	3		 	
 months but less than 12 months from date of   
 acquisition

 12,960  12,960  12,960  –    –    –    –   

			•			Long–term	deposits	with	maturities	greater	than		
  12 months from date of acquisition

 –    –   – – – – –

Term Receivable  1,252  7,000 –  –    –    –    7,000 

Total  107,033  112,781  105,781  –    –    –    7,000 
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  2010 2009 2010 2009 2010

  University University University University University

  & Group & Group Actual Actual Budget

  ($000's) ($000's) ($000's) ($000's) ($000's)

18   EQUITY          

General Equity

 Balance as at 1 January  443,728  432,973  444,308  433,472  441,847 

      Miscellaneous Transfer Between Equity and  
Revaluation Reserves 

 186 –  186 – –

      Net Surplus for the year  12,393  9,055  12,300  9,136  13,262 

      Crown Contributions for Partnerships for  
Excellence and CORE

 –    1,700  –    1,700  1,233 

      Balance as at year end  456,306  443,728  456,794  444,308  456,342 

    
Cashflow Hedge Reserve

         Balance as at 1 January  –    –    –    –    –   

         Fair Value Movement in Derivatives  (681)  –    (681)  –    –   

      Balance as at year end  (681)  –    (681)  –    –   

Fair Value through Other Comprehensive Income:

         Balance as at 1 January  –    –    –    –    –   

         Adjustment to SALT and Synchrotron valuations  (702)  –    (702)  –    –   

      Balance as at year end  (702)  –    (702)  –    –   

Revaluation Reserves

      Balance as at 1 January  265,167  265,131  265,167  265,131  264,198 

      Miscellaneous Transfer Between Equity and Revaluation 
Reserves

 (186) –  (186) – –

      Transfers to General Equity on revalued Buildings  (12,714)  –    (12,714)  –    –   

      Transfers to General Equity on revalued Land  (1,541)  –    (1,541)  –    –   

      Revaluations  13,827  36  13,827  36  (137)

      Balance as at year end  264,553  265,167  264,553  265,167  264,061 

Revaluation Reserves consists of:

               Buildings  159,681  172,581  159,681  172,581  171,486 

               Land  72,205  73,746  72,205  73,746  73,746 

               Library / Collections  32,667  18,840  32,667  18,840  18,829 

Total  264,553  265,167  264,553  265,167  264,061 

During 2010, Crown contributions of $nil were received in relation to Partnerships for Excellence (2009: $1,700,000).      
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  2010 2009 2010 2009 2010

  University University University University University

  & Group & Group Actual Actual Budget

  ($000's) ($000's) ($000's) ($000's) ($000's)

19   RECONCILIATION OF NET SURPLUS WITH NET  
CASH FROM OPERATING ACTIVITIES          

OPERATING ACTIVITIES

Net Surplus / (Deficit)  12,393  9,055  12,300  9,136  13,262 

Add (less) non–cash items:

Depreciation / Amortisation  27,585  27,491  27,585  27,487  27,638 

Donated Assets  (911)  (594)  (911)  (594)  (420)

Movement in Reversionary Interest  270  919  270  919  (1,646)

Movement in Long Term Revenue Owing  (88)  (82)  (88)  (82)  (77)

Movement in Total Employee Entitlements  88  2,894  88  2,916  (1,210)

Unrealised Foreign Exchange Variations  (58)  1,428  (58)  1,428  467 

Add (less) movements in other working capital items:

Accounts Payable  5,128  (640)  4,761  (174)  343 

Revenue in Advance  (4,209)  5,101  (4,209)  5,101  6,232 

Accounts Receivable and Prepayments  (3,573)  (2,103)  (3,754)  (2,394)  (1,350)

Inventories  (33)  200  (33)  200  (166)

Add (less) items classified as Investing / Financing Activities:

Net Loss on Disposal included in Investing Activities  1,261  133  1,261  133  153 

Movement in Lease Revenue in Advance  (813)  (867)  (813)  (867)  (868)

Movement in Library Serials Prepayment  413  –    413  –    –   

Movement in Fixed Asset Related Payables / Accruals  (3,222)  4  (3,222)  4  (410)

Writedown of Canterprise Investment  –  –    300    –    –   

NET CASH PROVIDED BY OPERATING ACTIVITIES  34,232  42,939  33,891  43,213  41,948 
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2010 2009
 University University

 Actuals Actuals
 ($000's) ($000's)

Short Term Employment Benefits  3,674  3,330 

Termination Benefits  243  152 

Other Long Term Benefits  –    –   

Post Employment Benefits  32  138 
 3,949  3,620 

The following transactions occurred between 
the University and the interested parties 
during the 12 months to December 2010. 
All goods and services supplied by these 
companies/organisations were on normal 
commercial terms in the ordinary course of 
business. During 2010, Dr Rod Carr, University 
Vice-Chancellor and Ian Town, University 
Deputy Vice-Chancellor, held Directorships 
with Te Tapuae o Rehua Limited. During 2010, 
the University made payments to Te Tapuae o 
Rehua Limited of $49,500 (2009 $49,500). The 
University has a balance of $nil (2009 $3,201) 
for accounts receivable from Te Tapuae o 
Rehua Limited at year end. Dr Rod Carr is also 
a board member of the Canterbury Employers 
Chamber of Commerce. The University paid 
$20,737 (2009: $15,510) to the Canterbury 
Employers Chamber of Commerce during 
2010. All goods and services supplied by these 
companies/organisations were on normal 
commercial terms.

Mr Rex Williams, University Chancellor, Dr Rod 
Carr, University Vice Chancellor, and Dr John 
Wood, Pro-Chancellor are board members 
of the University of Canterbury Foundation. 
During 2010 the Foundation donated $1,813,861 
(2009: $2,720,969) to the University.

Nick McDonnell, University Council member 
and UCSA President, is a board member of 
the University Bookshop. During 2010 the 
University purchased $24,593 (2009: $36,585) 
of goods from the University Bookshop. These 
goods were supplied on normal commercial 
terms. The University has a balance of $1,102 
(2009 $4,519) outstanding for unpaid invoices 
to the University Bookshop at year end.

The University has a balance of $10,240 (2009 
$5,025) for accounts receivable from the 
University Bookshop at year end. 

Anna Crighton, a University Council member, 
is on the board of the Canterbury District 
Health Board (CDHB) and during 2010 the 
University paid CDHB $56,571 (2009: $133,362). 
The University has a balance of $18,669 (2009 
$45,105) outstanding for unpaid invoices 
to CDHB at year end. The University has a 
balance of $8,892 (2009 $7,152) for accounts 
receivable from CDHB at year end. 

Nigel Healey, a member of the University 
senior management, is a Director of Entre 
Limited. During 2010 the University paid Entre 
Limited $13,800 (2009: $40,000). 

Sue McCormack, University Council member, 
is a Director of Mortlock McCormack Law 
Limited and during 2010 the University paid 
$3,907 (2009: $nil) to Mortlock McCormack 
Law Limited. These services were supplied on 
normal commercial terms.

During 2009 the University entered into a 
joint venture with the Arts Centre Trust Board 
named the National Conservatorium of Music 
JV Limited. The company was wound up on 2 
December 2010.

There have been no transactions with this 
company in 2009 and 2010. 

Catherine Drayton, University Council 
member, is a director of Meridian Energy 
Limited. For the year ended 31 December 2010, 
the University paid Meridian Energy Limited 
$3,633,380 (2009: $3,845,877) for the supply of 
elecricity . Jan Evans-Freeman, SMT member 
and PVC Engineering, and Catherine Drayton  
held  Director positions on the board of 
Industrial Research Limited (IRL) and for the 
year ended 31 December 2010, the University 
paid IRL $57,616 (2009: $34,057) in the normal 
course of business. The University has a 
balance of $81,346 (2009 $118,913) for accounts 
receivable from IRL at year end.

20  RELATED PARTY TRANSACTIONS  

There were two University Council members who were also Directors of 
Canterprise Limited during 2010. Directors' Fees paid were $nil (2009: $23,763).

Senior Management  

The compensation of Councillors and senior management, being the key 
management personnel of the University, is as follows:  
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2010 2009
Related Party Transactions University University

Actuals Actuals
($000's) ($000's)

During the financial year to 31 December 2010 the University 
had the following inter-group transactions with Canterprise 
and its Subsidiaries:  

Agency Sales collected from University of Canterbury –    8 

Donation Provided to Entre Programme from University of 
Canterbury

 14  40 

Payments from the University of Canterbury  51  15 

Payments to University of Canterbury  2  234 

Suppliers Costs paid to University of Canterbury –  2 

Payable to University of Canterbury  73  –   

In addition to the above transactions that Canterprise Limited had with the University, 
Canterprise had a number of transactions with its subsidiaries.  These were all conducted on an 
arms length basis.

The University sold its interest in HIT Lab NZ in 2010. During 2010 the University had $nil 
purchases (2009: $5,625 credit). Sales of $8,591 ($2009: $nil) were made. These goods and services 
were supplied on normal commercial terms.   

During 2010 the University purchased inventory from the Alumni Association for $19,234.

The University also supplied the Alumni Assocation with $200,000 worth of services.

As at 31 December 2010, the University has a balance of $103,227 (2009 $104,947) for accounts 
receivable from Geospatial Research Centre (NZ) Limited.
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Note all related party transaction figures are stated exclusive of GST.

21  EARLY CHILDHOOD EDUCATION  2010 2009
University University

Actuals Actuals
($000's) ($000's)

Early Childhood Learning Centre

Statement of Financial Performance
OPERATING INCOME
         Government Grant – Child Funded Hours  472  454 
         Government Grant – Support Grant  11  11 
         Other Income  201  170 

TOTAL OPERATING INCOME  684  635 

OPERATING EXPENDITURE
         Personnel Expenses  526  540 
         Site & Property Costs  50  50 
         General / Operating Expenditure  56  48 
         Depreciation  1  2 
TOTAL OPERATING EXPENDITURE  633  640 

NET SURPLUS / (DEFICIT) FOR THE YEAR  51  (5)

The support grants were mainly utilised for staff development, equipment and maintenance resources.

Te Ao Tamariki
Statement of Financial Performance
OPERATING INCOME
         Government Grant – Child Funded Hours  541  461 
         Government Grant – Support Grant  14  10 
         Other Income  192  191 

TOTAL OPERATING INCOME  747  662 

OPERATING EXPENDITURE
         Personnel Expenses  652  578 
         Site & Property Costs  59  56 
         General / Operating Expenditure  35  28 

TOTAL OPERATING EXPENDITURE  746  662 

NET SURPLUS / (DEFICIT) FOR THE YEAR  1  –   

The support grants were mainly utilised for staff development, equipment and maintenance resources.

The Sheila Walker Unit

Statement of Financial Performance
OPERATING INCOME
         Government Grant – Child Funded Hours  202  194 
         Government Grant – Support Grant  10  8 
         Other Income  103  99 

TOTAL OPERATING INCOME  315  301 

OPERATING EXPENDITURE
         Personnel Expenses  336  319 
         Site & Property Costs  3  1 
         General / Operating Expenditure  5  8 

TOTAL OPERATING EXPENDITURE  344  328 

NET SURPLUS / (DEFICIT) FOR THE YEAR  (29)  (27)

The support grants were mainly utilised for staff development, equipment and maintenance resources.

The purpose of this note 
is to meet the disclosure 
requirements of the Ministry 
of Education for operators of 
funded childcare facilities.    

The University operates three 
childcare facilities - the Early 
Childhood Learning Centre, 
Te Ao Tamariki and the Sheila 
Walker Unit. 
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22  CAPITAL MANAGEMENT

The University's capital is its equity, 
which comprises general funds, and 
property valuation and fair value through 
comprehensive income reserves.  Equity is 
represented by net assets. 

The University is subject to the financial 
management and accountability provisions 
of the Education Act 1989, which includes 
restrictions in relation to: disposing of assets 
or interests in assets, ability to mortgage or 
otherwise charge assets or interests in assets, 
granting leases of land or buildings or parts of 
buildings, and borrowing.

The University manages its revenue, expenses, 
assets, liabilities, investments and general 
financial dealings prudently and in a manner 
that promotes the current and future interests 
of the community. 

The University's equity is largely managed as a 
by-product of managing revenues, expenses, 
assets, liabilities investments and general 
financial dealings. 

The objective of managing the University's 
equity is to ensure that it effectively and 
efficiently achieves the goals and objectives 
for which the University  was established, 
while remaining financially viable.

23  EVENTS AFTER BALANCE DATE

On Tuesday 22 February 2011 an earthquake 
registering 6.3 on the Richter scale occurred 
in Canterbury. There has been further damage 
to the University's built infrastructure. The 
extent of the damage and its implications are 
yet to be assessed.   

24  EFFECTS OF THE 4 SEPTEMBER CANTERBURY 
EARTHQUAKE

The Event     

A 7.1 magnitude earthquake hit the University 
on 4 September 2010.  This event, and 
subsequent large aftershocks, prior to balance 
date, have caused damage to many of the 
University’s buildings and assets. 

The University received a valuation for the fair 
value of land and buildings from CB Richard 
Ellis as at 31 December 2010 however the 
damage incurred from the earthquake was 
not factored into this valuation.

The University has therefore decided to 
adjust the fair value of buildings to reflect the 
estimated cost of repairs to put the buildings 
back in the state that existed prior to the 
September earthquake.

Assumptions Made

The University has had structural engineers on-
site since the initial earthquake on 4 September.  
While reports on general levels of damage have 
been received by the University that confirm that 
there has been no major structural damage, the 
University has received no definite estimates as 
to the extent of the damage incurred. However, 
the University has been given a broad estimated 
range of reparation costs between $15 million 
and $58 million. Structural engineers are now 
performing a very detailed building by building 
assessment which will be followed by a Quantity 
Surveyor quantification of the reparation costs.

As at 3 February 2011, 24 out of a total of 160 
buildings have been assessed for damage. The 
University has based this fair value adjustment 
estimate on the damage identified to date, the 
costs incurred to date, the available estimates 
of the likely costs to 'make good' and the total 
carrying amount of the buildings involved 
and decided that a calculation based on 5% 
of the carrying cost of the buildings asset is 
appropriate. And we note that our estimate 
based on the 5% falls within the above noted 
range provided by the structural engineers. 
This gives a revised fair value for the buildings 
asset of:

($000's)

Fair Value per valuation  
from CB Richard Ellis 529,313

less University adjustment  
to fair value to reflect  
earthquake cost of repairs 26,465

Fair Value of buildings  
as at 31 December 2010 502,848

The $26.465 million valuation change is 
recognised separately in the Statement of 
Comprehensive Income and results in a 
decrease to the buildings asset revaluation 
reserve in the Statement of Financial Position.

Insurance  
Insurance claims to 31 December 2010 total 
$2.062 million excluding GST. Included in this 
amount is $0.583 million for property, plant 
and equipment.  There will be further claims 
for material damage as a detailed assessment 
of buildings is completed throughout 2011 
by structural engineers and other costs 
resulting from the earthquake are identified 
and incurred. There will be further claims for 
business interruption which have not yet 
been quantified. Insurers are aware that our 
submitted claim is an interim claim only. 
The University has been receiving progress 
payments from insurers on a regular basis.  
    

Nature of Assets Affected

Land 

There has been no material damage or 
impairment to the land owned by the 
University.

Buildings

All University buildings were cleared for use 
in accordance with the procedures of the Civil 
Defence Emergency Management Act 2002 
and in conjunction with the Christchurch 
City Council.  An Initial assessment of 
the buildings was undertaken by Holmes 
Consulting Group and further assessments 
are continuing as stated above.   Buildings 
most affected were the James Hight Library 
Tower and the Commerce Building.

Plant & Equipment

The following items were most affected; a 
maxis mass spectrometer (carrying amount 
$0.624 million) purchased in July 2010 was 
irreparably damaged and was replaced at a 
cost of $0.648 million.

Library shelving estimated replacement costs 
to date are $0.517 million and the James Logie 
Collection with estimated costs to repair of 
$0.117 million.

Treatment

Expenditure incurred to date of $2.647 million 
relating to the costs of remediating the 
damage caused by the earthquake has been 
recognised as an expense and separately 
disclosed in the Statement of Financial 
Performance.  Any expenditure which results 
in an increase in service potential has been 
capitalised to the relevant asset class.  The 
University is confident that any expenditure 
incurred (less insurance excess) will be 
successfully claimable from the insurers 
Insurance recoveries are disclosed separately 
as income in the Statement of Financial 
Performance and included in receivables in 
the Statement of Financial Position.
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25  EXPLANATIONS OF MAJOR VARIANCES 
AGAINST BUDGET    
Statement of Financial Performance

Student Tuition Fees Full Fee Paying

This income stream is $2.2 million 
unfavourable to budget as a result of 100 
fewer Equivalent Full Time students than 
budgeted for.

Other Income

As a total category this is $5.9 million 
favourable to budget.  Items contributing to 
this are: Tri-partite personnel recovery costs.  
This funding is budgeted for but an unbudgeted 
adjustment was received late in the year of $2.3 
million. A further $0.6 million of unbudgeted 
personnel recoveries were received, this income 
should however be offset by unbudgeted 
personnel costs under expenses;  Donations 
to the Permanent Collection, not previously 
recognised, of $0.7 million brought to light 
in the revaluation exercise;   Unbudgeted 
Consultancy income of $0.6 million most 
of which relates to unanticipated Pre Seed 
Accelerated Fund contracts, which will have 
corresponding unbudgeted expenditure; 
Additional Scholarships income of $0.5 million, 
again with offsetting expenditure resulting in a 
neutral affect on the overall result;

Personnel costs are $6.7 million unfavourable 
to budget.  This has been a result of higher 
redundancy costs than anticipated, with a 
variance to budget of $2.4 million, and General 
Salaries exceeding budget by $4.1 million due to 
some anticipated savings not being achieved 
or taking longer to implement than originally 
budgeted for.

Canterbury Earthquake Related Income and 
Expenditure  

See Note 24. This was an event that could not 
be budgeted for.   

Statement of Comprehensive Income  
Movements in Revaluation Reserves Relating to 
Asset Valuations 

The movement of $26.0 million was not 
budgeted for.  A movement was anticipated as 
the revaluation of Land, Buildings, the Library 
Permanent and Art Collections were all due as 
per our 3 yearly cycle in line with the accounting 
policies. However the magnitude of the 
movement is not predictable with any accuracy 
making it difficult to budget for.

Movement in Revaluation Reserve due to 
Canterbury Earthquake 

The movement of $26.5 million due to the 
Canterbury Earthquake was not budgeted for, 
as this was a one-off unanticipated event.

Statement of Movements in Equity

Other Comprehensive Income

See explanation under the Statement of 
Comprehensive Income.

Statement of Financial Position  
Cash and Other Financial Assets  
These combined categories are favourable to 
budget by $6.7 million and are a result of a 
favourable capital spend against budget of 
approximately $7.0 million.

 

Buildings, Library and Revaluation Reserves 
The revaluation exercise resulted in an 
upwards movement of $26.0 million, as per 
the explanation under the Statement of 
Comprehensive Income.

The movement of $26.5 million due to the 
Canterbury Earthquake was not budgeted for, 
as per the explanation under the Statement of 
Comprehensive Income.




